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OIL AND GAS LEASF ■ PaiH I l p 

— 1 " ■ — • — ^ C o ■ - ^ -t i.:-^ ^ k) \ 1 3 7 ^ 

Corporation, 1412 Swee t Home Road, Suite 12, Amherst, New York 14228 hereinafter ^ TSIeT" LE ^ SS0R ' and NORNEW, INC., a New York 

Kept and £ Sclffs^bJ ^T^r 39reementS here ' n °° ntained ° n the part ° f LESSEE ' t0 be 

grant, demise, lease and teTunto LESSEE^ h3S 9 ranted - de ™* d - leased and let, and by these presents does 

for (including geophysical exploration activities! Ldurinn Tl 9 H , ^ S ' Ve USe and possession > for ^ purposes of (1) mining, exploring 

the premises and wiLrawTn S^m q^^fte? w S S i! ? ^ f ^'i" 9 f ° r ° N and gas ' (2) storin 9 9 as iri a ny underlying strata of 
removing on or from the premlse^Sl? pbe^ef stettaT ™ri °S 0t t her ,ands ' and < 3 > constructing, operating, using, maintaining and 

On the North by: ^ ' I - / 7, / 



On the East by: of ^ " * " f L. r 



On the South by: ^ Q - | •- | q t ( 2. 
On the West by: a QC] - \ -» j ) | 
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Twn. Rge. 



^^Z^S^^Z ^^JA4r^r rr WhGther aCtUa " y COntainin ° ™ re - ln additi - to the 

hereby leased to LESSEE All tac ts or parce S of fan nL«5 TPS ^ aP0Ve deSCribed ,and ^ ° Wned 0r Claimed ^ LESS0R are 

herein referred to as "the premises." ESSEE herem ' mdudlng Strata and hot1zons underneath the surface thereof, are 

For purposes of this Lease, oil and gas includes all hydrocarbons and other substances produced or associated therewith. 

and as long ft^^rli^^ 'ZT^ ^ of the date ^ V* p ™^ ten.) 

the premises or any ^sp^^^ S ^S win the E ^ L '? S f h f S commenced ^ operations' on any portion of 

authorities, and LESSEE, after gran of such oSm^^^ ♦■ {) an applfcatton for a dri[lin 9 Permit * pending with the appropriate 

diligence, provided said perrnL^ ofTh, 3 ST 1 ? time thereafter and continues sa ™ due 

from any portion of the premises or any lands Tooied or NnitSS t of * he Pnmary term, (3) oil and gas or either of them is produced or withdrawn 
premises, or (5) a completed ™l o r °Ja we \\ woulS to rawbie o^uS i? ^r St ° ra9e ° Perati0r ; S are C ° nduCted in ° r 0n any portion of the 
therewith, but for acts of God, unavllaS ^^^^^^^ 935 P ° rt ' 0n ° f the premises or an * (ands poo!ed or unitized 

production from such well or to suspend prod Son from such we 1 ? ffi ' " ™? ^ h3Ve caused LESSEE not to commence 

Lessee is hereby given the option te StendS ^n im a rl nf ' S ! ! a ^, ' S n0t bemg otnewise extended pursuant to the provisions hereof, 
the expiration o/the primary °m Th^ f p on mTbe^e e^ised bv Sssee'af Lp ^ TT ° f ?" Prem ' SeS ' f ° r additi ° na ' -A^L. years from 
term by paying or tendering to Lessor it heirs successors « ^as^n^fht^t \h?h 5 6 dlsc f r S. or l' at any time durin 9 the ^st^aToTthe primary 
of $ AAft per net mineral acre for tL2 ^Z n il ? ( J Ct t0 the P rovi3lons of th| s lease regarding changes in ownership) the sum 
tend-e& Sn in^^ roviding o '0^^^ Lessee sha,,, within thirty (30) days of such payment or 

This is a paid up lease requiring no rental either ^V^euTeZT. *" ^ ° f PremiS6S " Y SU ° h G><tenSi0n - 

IN CONSIDERATION OF THE PREMISES: 

A. The LESSEE covenants and agrees as follows: 

with para g 1 ra S ph T C P 5ti; ^erein^ow; SrSffi S Z^^l^^^T ^ ^ ~ ^ ^ in a «»d-nce 

the sale of gas produced or withdrawn from thoVJ Si Z h " V ? i cludtn9 P™Jucton, severance and windfall profits taxes, (if any) realized from 
withdrawn from the premises ^hic^ ga S an ^ oiNs so ^ and u SP d ni ^l premis l es t , not used for st ^9« of gas, and from the sale of oil produced or 
wells on property p 00 1 ed wi th^h el e^ e d dto d ertv a^e 1 1 m n f or Prem!S ?' In the eVent a " wel,s on the leased propert *' or ' wher e applicable, all 
inability to obtain a sa^^ry^^c^m^^y^^H *V ^l™^ ^ ° f ^ m ° nthS ' inC[udins ' without limitation, 
during which such twelve month period s conctS «nd transportahon for such production, then on or before the end of the calendar year 

shut-in payment of One Dollar per year peTa "c e then S^ZZ^^ ^ ^ ^ lessee shall pay Lessor a 

other hydrocarbons were being produced S ^ C ° nt ' niJe in fu " force and effect ' as if oil - 9 as a ^ 

number of lease acres described in Pamgraph 1 sh^ ShUMn r ° ya ' tieS WhiCh are paid on a per acre basis, the 

paid and to be paid, as provided in this !eaTe a e and w,il h? a rSrSJt S^f ^ m ° re ° f ' 6SS ' The considera t'on. lease bonus or royalties 

Lessee and the" further'right of driSg ofnot ^ nSng on he leased p tt^^lT^ ?" OTnsid f ation for a " ^ ^ Bunted to the 
otherwise, as the Lessee may elect. premises, whether to offset producing wells on adjacent or adjoining lands or 

storage op'eXs^L'so'fonfas a^VsSuLTsfuS T^nT^ f ° r the 0f one or ™J strata iri the pr ^i^^ 

and it is a'gZd that safd S£ge rel ? "nX of d^ a^niS?£d 9 ^ ° f fa USG ° f the 565 for borage /perations: 

simultaneq^ly by LE SS E E }f LES S E E ^ i m l litJnpnnL v nnnH t A V ^ p3 > m / nt5 < exce ?t that st/rage renlai and lyryaiiy payments s/aii be pa/d Vf 
one or m/e other state 3d ills torthe ^£^1^ opcrat.on/in one or more stf ta in the premise/ and produces oi/or gas fX ,f . 

remaindif of the term of $ Lease 9 ^ termination of gas storage operations shall fee a full liquidation^ all storage rental d2ring>5,e/Vh/ 

possible, ^ a Z™LTZy ti tm^^ ° r ~.l 3S 3 rGSUlt ° f itS ° Perati0nS ' and 10 as »™ a ^' 4 L 

provided that LESSEE has reLiveS opti °- ^ pa V to LESSOR reasonable damages, 

4th-To drill no well within two hundred^ feet of ajy dulling or barn now on the premises without the written consent of the LESSOR. 

B. The LESSOR covenants and agrees as fotTows: ^ J <H 'U 

» - » ac reag e poCe, „ r ^ 

the leaseho^ I "Ltateh^y^onv^'to LEsl^taTLlsSEl'LS hi 8 "" ^ ^Tif ' imB °' 9ran " ng lease a " d '°^ e r warrants title to 
forth herein, and ma. ISS^SSS^^^^^ of^LESSEE hereunder ^ P ° SSeSSi0 " °' ^ ** ^ W ° SeS Sel 

C. It Is mutually agreed by and between LESSOR and LESSEE as follows: 

enou m bran^upo S n E .he S p?emTs V es !Ka y ?n an'y SSn^^fLE^^rSr'"- "T&S*™**- ^ 0r any 0,her liens or 
of the holder thereof the same ™*^Zz Z£ ™ a ^^^m^ X "T a " d LES . SEE Sha " be subro 9ated in full to all the rights 
app, yi „ g - ~ar f o, .y so* ^IJSKlS Sfr^XS^Sf i,Sdf ^ 
^nd-LESSEE shalLhave the exdusive nghHo employ all or anv oHne oil or aas R tr„t a /(h „ ramlrn I (1 ,^:i. ^ 



free,y introdooin, and^ g g as ,„ ^tytZX^^ 



fen 



LESSOR «7lnS S ^^^^ -yaHieS and rents S for herein shall be paid to the 

LESSOR in excess of LESSOR'S entitlement th^ makes renta < or ^Ity payments to 

Lease as shall be proportionate to the title not held bv LESSOR anri SI I f such part of all such payments made by LESSEE under this; 
does not timely provide such refund, LESSEE may also reduce D a^^ subsequent payments in the same proportion. If LESSOF? 

4th-ln case of a conveyance or reseSn nf = \ i i « t I f l ° LE T SS0R b V the amo ^t that should have been refunded, 
or benefits under the Lease according to?nTe7es .acre e^?^ tZ^TcoTT* PTemi ™< LESSEE ShaN apportbn a " Smarts 
Notwithstanding the above, LESSEE may conmueto^m^r^^l^h ^ ^f 1106 ^ / C3Se may be (except as provided in 5th ^re- 
certified copy of the deed of conveyance o o her docE™ sT™? n? entlt,ements ° r benefits t0 LESSOR, until furnished with the original or a 
being all or part of the premises. In ^ol^^a^Z^L^ S" 68 : 50 that LESSEE m ^ identif V the '^d or interest conveyed as 
connection with a conveyance, LESSEE may wi hhold anv or al PnSZJnt ^ ?? S ^ POrti ° n there ° f ° r interest therein < whether or ^ in 
benefits, are in LESSEE'S sole discretkfn deciSe by JZS^^^S Z^l^ ^ ^ ,6ase until SUCh ClaimS ' and the entitlements and 
file a petition for interpleader. V ^P™™ 5 ^ or b V Anal decree of a court of competent jurisdiction, and to this end LESSEE may 

wells utilized^o^ we" on the premises completed and operated by LESSEE (excepting 

dwelling located on the ^J^^e^S^SSS Sine SoVrST l f S f S0R f ° r hi£ ° Wn d0meStic use in onf ™ 

cost, risk and expense and upon such terms, condltlonl anS n!le as ^ LeIJf m^llS t * ° f 935 LESS0R may ' at LES SOR's sole 

connected to such well. LESSOR shall use sakJ reserved oa^Tn «fo y estab ' lsh ' secure such reserved 9^ by a service line laid and 

from such well, agrees that LESSEE shall have th ^^to^^T^^T P "T appliances ' assumes the risk for obtaining reserved gas 
interruption of or insufficient supply of" such rested qas LESSEE l ha i, T any *', me V and a 9 rees the LESSEE shall not be in any way liable for 
reserved. Nevertheless, if LESSOR in any yea consumes aas I Excess nf ^ZZ 1^*™ ^ ^ LESS ° R With gaS in excess of the quantity 
value thereof from rentals, royalties or othi^m^nte dul ^^oT^iL^^i^^J l S° Un6w ' LESSEE ' 3t itS eleCti0n ' ^ deduct th * 
said bill promptly. In the event such bill is no P l™ Sin 30 days S ^ecLiot LESSEF^h^ , ,tf °? ^ ^'f there0f ' in wNch ^ LESS0R sha,i W 
such amounts have been recouped. For purposes ^^t^^!^^^ k S °' e d ' SCretl ° n dlscontinue su PP¥ng reserved gas until 

appropriate by LESSEE, which shall in no^^^^X^Z^^^ 9 consumption shall be derived by using a price deemed 
If LESSOR conveys a portion of or interest in thejxe^ises LESSOR mav rnnul h^ gas distribution company deemed appropriate by LESSEE, 
conveyance, but may not subdivide such entitlement STS oSmisM^ n^^ ■? ? e , n h tlt,e l ment to rese ^d gas hereunder as party of such 
used only by the LESSOR upon whose piu^^^]^!^ P Wth ° th6r ' andS the reserved 9 as herein referred to shall be 

part of the' ^^nT'aSf VZ^ZZ%^ distal llTT UP ' ^ m l ° SUrrender thiS Uase aS to alf 0r 

herein, whereupon this Lease shall be null and vod'af^ COndit,0ns and covenants stained 

royalty payments shall cease or be reduced accordingly premises or the part thereof as to which this surrender was made, and rental and 

of them Jl^^g&lltott o^oSrs^o^s 1 to SS TeTLT.T* ^ any °^ ^ lands < ™ eral ^ « any 

extent. LESSEE shall record a copy of the un t opermion Sslo^ Tk"? " ^ SuCh UnitS Sha " not exceed 640 acres in 

LESSOR, in order to give effect to the knoLlK he oi?and qas docI as tuch limit? k* P H T iS - S ™ l0Cated ^ mail 3 COpy thereof to 
information or drilling operations, LESSEE may at anvflme incmipTLL L ^ De dete ™ ed from available geological or scientific 
production unit, or exclude it altogether, provS Saf ilSSi S ^thereof shaTbrnTvL'^rP^Uo P L emiS6S that iS induded in any drillin 9 ^ 
accept in lieu of the royalty herein described, such proportion of uch ^tfS^SZ^in ^ ^ ' f ° 6aCh SU ° h mit ' LESS0R agrees t0 
included in such unit. The commencement, drilling ampSon of or Zduction from , wpI ol ^T* in f SUCh bearS t0 the t0tal acrea9e 
premises shall have the same effect upon the term of this Lease as^ a S2 " 3 7l ?, n any portl0n of a unit inc,udin 9 al1 or some of the 

8th-AII expressed or implied covenant of this Lease sha \\ T S uZl^n7?T' f^' C ° mp ' eted ° r producin9 on the premises - 
LESSEE is unable to fulfill any covenant hereunder because "of such , l n lL r dera '' f? 9 m6 local Iaws ' orders ' ^ and regulation. If 
civil disturbances, insurrections, riots epder^cs floo^^^^ r T' atl0nS ' aCts of God < such as natural disasters), wars, 

as a result of any other cause whatsoeve^^^^^ 

extended for an equal period of time, and LESSEE 's obliaSt! Mm^rnJ f . l^ SUCh S ' tUat ' 0n existS ' the term of this Lease be 

9th-This Lease may be executed in coun^^ th \l LeaS& sha " be sus P ended f ° r such period of time, 

as LESSOR or owning a mineral interest in ^XSs^^^! V" the ° n ? inaL Should an ^ ™ or more of the parties named 

execute it as LESSOR. premises tail to execute this Lease, it nevertheless shall be binding upon all such parties who do 

privileges l^S^^XS hereto ^AliTerms ^^Zlf ^7'^ of LESSEE shall have corresponding rights, 

successors, personal representatives and assigns Tf LESSEE 1 ^ion, tS ' ^ ^ 6Xtend t0 tneir respective ^ 

fulfillment of all obligations of the Lease o> interest therein, LESSOR will look solely to assignee for 

be binding on either party. assigned, as the case may be. Representations other than those contained herein shall not 

and entitlemeS shal1 ^ tin ue this Lease in ful, force and effect as to all rights 

more other rights and entitlements or singly .on rconSnS basis Itfs a Si^ SteT™ 86 ! ^ simultaneous) y ^ its exercise of one or 

whole or in part any of its expressed or implied covenants condLnl nfffiJ? V*!?" n0t be f ° rfeited ° r Canceled for fai,ure to P erform 'n 

failure exists, and after suchfi nal determTJK i^nte^^ T ^ determined that such 

stipulations. ^ ,- r . . >-«oce is given a reasonable time therefrom to comply with any such covenants, conditions or 

The following applies only in the State of New York: 

LESSEE OR ASSIGNEE FAILS TO CANCEL THE 'LEASE TH^?ub«2J ^SS™' N ° C ° ST T ° ™ E CURRENT LANDOWNER. IF THE 
SECTION 15-304 OF THE GENERAL LAW ' LANDOWNER MAY COMPILE A CANCELLATION PURSUANT TO 



nib LbASE, YOU MUST EXECUTE A NOTICE OF CANCELLATION IN THE FORM PROVIDED BELOW: 



NOTICE OF CANCELLATION 

l/WE HEREBY CANCEL THIS LEASE. DATED: 



SIGNATURE(S): 



The person presenting this lease to you is ( ) is not U a member of U ^ L anrt 
S7^£ a c£? f ° f C °" d r- " P6rSOn Pr6Senti "9 this lease to you is subject to a cod e of 

consecutive To mo? shaVbH ^» ** T"? ^ the termS of the lease for a P eriod ° f 

the lease appSk to th^taraeffo^^fon i ,h f, Pr ° Vid6d " y ' 3W ' and wi " result in cancellation of 

Lessee of K^^^^^*!! 1 " rth,n *? Spaclng unit ' followi "9 wri «en notification to the 

IN WITNESS WHEREOF, this instrument is executed on the date first above written. 



WITNESS: 




(SEAL) 



.(SEAL) 



CERTIFICATE OF SUBCRIBING WITNESS 





STATE OF v \euo y-p r W 
COUNTY OF Cb>ux'i*n 



On the \ <\ 



. day of 



^signed, a^]^^ ^ ^£>^ ™> «* 

™tn HiH 8 H WltneSS ^ f ^ e f ing instrumen V7^ w ft om 1 3111 Personally acquainted, who being by me duly 

Slat ^^^^^ pUn, 

— li — I ■ ^ I\ Iaja y.^j-tl execute the 

same; and that said witness at the same time subscribed rename as a wit ness thereto. 



KATHY WILLIAMS 
Notary Public. State of New York 
No. 0nVi6083392 
Qualified in Oswego County , 
Commission Expires November 15 ^£°" 



Notary Public 



State of New York 



) 

) ss. 



County of ChOcJau^aa) 
On the vj^ay of Hlatrh 



ACKNOWLEDGMENT OF CONVEYANCE 



in the year 3^3 before me, the undersigned personally appeared 



K • ^ + - ^ . ^ > personally known to me or proved to me on the 

eVld T : 1° 7 b ? mdividualCs) whose name(s) 1S (are) subscribed to the within instrument 
and acknowledged to me that he/she/they executed the same in his/her/their capacities), and that by 
hisfe/their signature(s) on the instrument, the mdividual(s), or the person upon behalf of which the 
individual^) acted, executed the instrument, and that such individual made such appearance before the 



CATHERINE J. ELLIS 

NOT" HY PVV STATE OF NEW YORK 

<. . ■ ... IZ,D>\ fTO- _ L:034103 
G'J/V ,-,.: J iM CHAUTAUQUA COUNTY 
MY COMMISSION EXPIRES ^ - ^ - ^ f 



Notary Public 



ADDENDUM TO OIL AND GAS LEASE 



BY AND BETWEEN 



NORNEW, INC. 



AND 



PAUL AND KATHLEEN WALROD 



1 . Lessee's operations on said land shall be in accordance with regulations set forth 
New York State Department of Environmental Conservation. 

2. Lessee shall construct or install all well site(s), access road(s), and pipeline(s) in a 
manner which would minimize soil erosion. 

3. Lessee shall promptly replace any fences removed by Lessee during its operations 
said land. 

4. Lessee hereby agrees to construct gates on all access road(s) on said land upon 
written request of Lessor. 

5. Lessee agrees to hold Lessor harmless and indemnify the Lessor from any claims, 
which may arise as a result of Lessee's operations on the Leasehold; The Lessee ' 
also agrees to defend any action taken against the Lessor as a result of the 
Lessee's operations and the Lessee agrees that said defense will be at the Lessee's 
sole expense. 

6. The surface of any portion of the Leasehold utilized by Lessee in conducting 
operations under the Lease shall be restored, as nearly as is reasonably possible, 
to the contours which existed prior to the commencement of such operations and 
in accordance with good oilfield practices and relevant laws. 

7. Lessee shall pay and be responsible for all surface damages caused or applicable to 
The Lessee's operation on the Leasehold, including but not limited to, crop and 
Timber damages. 

8. The Lessee agrees not to use any water from ponds and streams located on the 
Leasehold unless otherwise agreed to by Lessor. 

9. Lessee agrees that all acres that are recorded on schedule A as CRP acres, are not 
included in this lease. (np[ ^ * .? ^ 



10. Lessee agrees to pay 7/8ths of any increase in ad volorem taxes attributable to, or 
resulting from, the assessment of oil and gas due to production from the leased 
premises. W 

1 1 . Lessor reserves the right to approve the drill site(s), ingress and egress routes, 
surface equipment site and pipeline routes chosen by Lessee, but said approval 
shall not be unreasonably withheld. 

12. Lessee agrees that approximately 20 acres West of Rt. 26, and recorded on 
Schedule A, and 5 acres East of Rt. 26, and recorded on Schedule A will be 
acres designated as non-surface rights acres. 




Attached to and made a part of the Oil and Gas Lease by and between Nornew, Inc. and 
Paul and Kathleen Walrod, dated the / ^ day of February, 2008. 



